AUDITOR 'S REPORT

Auditor'sreport

To the general meeting of the shareholders of Saab AB (publ), corporate identity number 556036-0793

REPORT ON THE ANNUAL ACCOUNTS AND
CONSOLIDATED ACCOUNTS

Opinions

We have audited the annual accounts and
consolidated accounts of Saab AB for the year
2020 except for the statutory sustainability
report and the corporate governance state-
ment on pages 60 to 82 and 84 to 93 respec-
tively. The annual accounts and consolidated
accounts of the company are included on
pages 44 to 151 in this document.

In our opinion, the annual accounts have
been preparedin accordance with the Annual
Accounts Act and present fairly, in all material
respects, the financial position of the parent
company as of 31 December 2020 and its
financial performance and cash flow for the
year then ended in accordance with the Annual
Accounts Act. The consolidated accounts
have been prepared in accordance with the
Annual Accounts Act and present fairly, in all
material respects, the financial position of the
group as of 31 December 2020 and their finan-
cial performance and cash flow for the year
then ended inaccordance with International
Financial Reporting Standards (IFRS), as
adopted by the EU, and the Annual Accounts
Act.

The statutory administration reportis con-
sistent with the other parts of the annual
accounts and consolidated accounts. Our
opinions do notinclude the statutory sustaina-
bility report and the corporate governance
statement on pages 60 to 82 and 84 to 93
respectively.

We therefore recommend that the general
meeting of shareholders adopts theincome
statement and balance sheet for the parent
company and the income statement and state-
ment of financial position for the group.

Our opinions in this report on the annual
accounts and consolidated accounts are con-
sistent with the content of the additional report
that has been submitted to the parent compa-
ny's audit committee in accordance with the
Audit Regulation (537/2014) Article 11.

Basis for Opinions

We conducted our audit in accordance with
International Standards on Auditing (ISA) and
generally accepted auditing standards in Swe-
den. Ourresponsibilities under those stand-
ards are further described in the Auditor's
Responsibilities section. We are independent
of the parent company and the group in
accordance with professional ethics for

accountants in Sweden and have otherwise
fulfilled our ethical responsibilities in accord-
ance with these requirements. This includes
that, based on the best of my (our) knowledge
and belief, no prohibited services referred toin
the Audit Regulation (537/2014) Article 5.1
have been provided to the audited company
or, where applicable, its parent company or its
controlled companies within the EU.

We believe that the audit evidence we have
obtained s sufficient and appropriate to pro-
vide a basis for our opinions.

OUR AUDIT APPROACH

Auditapproach and scope

We designed our audit by determining materi-
ality and assessing the risks of material mis-
statement in the consolidated financial state-
ments. In particular, we considered where
management made subjective judgements;
for example, inrespect of significant account-
ing estimates that involved making assump-
tions and considering future events that are
inherently uncertain. As in all of our audits, we
also addressed the risk of management over-
ride of internal controls, including among other
matters consideration of whether there was
evidence of bias that represented a risk of
material misstatement due to fraud.

We tailored the scope of our audit in order to
perform sufficient work to enable us to provide
an opinion on the financial statements as a
whole, taking into account the structure of the
Group, the accounting processes and con-
trols and the specific circumstances in larger
customer projects.

In order to design an appropriate audit, we
have updated our understanding of how the
operations within Saab are organised, of
important systems and processes as well as
the internal controls implemented to give the
Board of Directors and management confi-
dence that the financial reporting is of high
precision. For this purpose we have performed
interviews with senior management at various
levels in the group and leaders of group func-
tions, as well as reviewed reports, policies,
instructions and planning and steering docu-
ments. We have also had a regular dialogue
with the internal audit and internal controls
functions to share relevant information and to
coordinate activities when and if deemed rele-
vant.

A significant part of Saab's revenue and
resultis derived from long term customer con-
tracts including substantial development and

customization for specific customers, which
are associated with technical and commercial
risks. Revenue andincome are in many pro-
jectsrecognised using percentage of comple-
tion, which as such are based on manage-
ment's estimates and measurement of per-
centage of completion, estimated profit mar-
ginas well as total costs and risks. This
requires a high level of project control and
monitoring to be able to, at any giventime
confirm the assumptions and estimates for
project cost and revenue to give a satisfying
base for recognizing revenue and income. In
many cases the customer contracts have a
significant element of integration with the cus-
tomer and sub-contractors why the financial
outcome is not only dependent on Saab’s own
activities but other parties as well.

In our audit we have focused on the opera-
tions in the parent company Saab AB and the
subsidiaries Saab Dynamics AB, Saab Kock-
ums AB, Combitech AB and Saab Barracuda
AB. In addition entities in Australia, South
Africa and the USA have been subject to
review procedures. We have considered
covid-19 anditsimpactin our auditand
designed our audit procedures to meet new
and/or changed risks in the audit. Overall, we
have been able to carry out our audit, even
though the pandemic has led to changes in
working methods and increased use of digital
tools for communication and collection of
audit evidence.

Materiality

The scope of our audit was influenced by our
application of materiality. An audit is designed
to obtain reasonable assurance whether the
financial statements are free from material
misstatement. Misstatements may arise due
to fraud or error. They are considered material
if individually or in aggregate, they could rea-
sonably be expected to influence the eco-
nomic decisions of users taken on the basis of
the consolidated financial statements.

Based on our professional judgement, we
determined certain quantitative thresholds for
materiality, including the overall materiality for
the consolidated financial statements as a
whole. These, together with qualitative consid-
erations, helped us to determine the scope of
our audit and the nature, timing and extent of
our audit procedures and to evaluate the
effect of misstatements, both individually and
inaggregate on the financial statements as a
whole.
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Key audit matters

Key audit matters of the audit are those mat-
ters that, in our professional judgment, were of
most significance in our audit of the annual

Key audit matter

accounts and consolidated accounts of the
current period. Inthe audit of Saab we have
identified The matters below were addressed
in the context of our audit of, and in forming
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our opinion thereon, the annual accounts and
consolidated accounts as a whole, but we do
not provide a separate opinion on these mat-
ters.

Long term customer contracts

How our audit addressed the Key audit matter

Revenue and income are in many projects rec-
ognised over time using percentage of com-
pletion, which as such are based on manage-
ment's estimates and measurement of per-
centage of completion, estimated profit mar-
gin as well as total costs and risks. If a project
is expected to be inaloss position, the loss is
recognised as soon as it can be determined.

Percentage of completion and the income
recognised can be based on costincurred,
milestones reached, or units delivered.

The financial reporting risk in the financial
reporting is that revenue and income recog-
nised, not correctly reflect Saab’s fulfilment of
performance obligations in the long term cus-
tomer contracts and that the risks in the con-
tracts deviate from actual outcome, which can
resultin revenue being recognised at wrong
margin. This in turn might lead to cut off errors
in revenue and cost over the project's lifecy-
cle.

Accounting for long term customer con-
tracts also, besides revenue and cost of
goods sold, affect balance sheetitems such
asreceivables from customers, inventory and
provision for loss contracts.

Inthe annual report risks related to long
term contracts are described on page 50 and
in the notes to the financial statements (note 2
and 4) the accounting principles are described
in more detail.

Saab has implemented processes, methods
and controls to account for and monitor the
long term customer contracts from tender,
through execution and completion. These
processes include among other project
organisation, documentation, financial reviews
andreporting as well as guidance on applica-
tion of the accounting principles. This is fur-
ther described in the annual report on page
56.

In our audit we have evaluated the design
of these processes, methods and controls
and tested on a sample basis that they work as
designed. In this testing we have focused on
the following:

* Test of monitoring controls on business area,
business unit of where applicable on product
level.

« Test of transaction controls for accounting for
costincurred related to long term customer
contracts for procurement to projects.

« Test that project reviews and documentation
has been approved according to methods
applied within Saab.

We have further selected a sample of long
term customer contracts for substantive test-
ing. Our sample is based on quantitative and
qualitative factors where we have selected
long term contracts that are material from
contract value, revenue recognised or risk in
residual cost to complete. Contracts for
Gripen E Sweden, Gripen NG Brazil and Air-
borne surveillance United Arab Emirates have
been of specific interest in our audit.

For the selected contracts we havein
detail obtained an understanding for the pro-
jectthough, among other procedures, review
of contract clauses, project plans, analysis of

stage of completion and contract forecasts.
Each quarter we review the projects together
with the project leader, the project controller
or similar. In these reviews we perform the fol-
lowing procedures focusing on whether signif-
icant risks are reasonably accounted for:

* We inspect management's assessment of
the project execution and how this affects the
financial reporting. This includes total con-
tract value, level of completion, method for
recognising stage of completion, cost
incurred and estimated remaining cost.

We reconcile management's assessment to
underlying documentation and compare this
with previous quarters.

We reconcile financial information between
reports and systems and recalculate calcula-
tions.

In these reviews we use our knowledge
about Saab and how similar long term con-
tracts have been treated to discuss and ask
questions and challenge management's esti-
mates and judgements. We also assess con-
sistent application of accounting principles
between contracts with similar circum-
stances. In this we also test items reported as
work in progress. We test them from both
quantitative and qualitative aspects and
assess whether they are accounted for under
Saab’s accounting policies. and the audit
committee. The projects complexity and judg-
ments involved mean that the amounts recog-
nized by nature is affected by uncertainty
where future outcome can deviate signifi-
cantly from management's judgments.
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OTHER INFORMATION THAN THE ANNUAL
ACCOUNTS AND CONSOLIDATED
ACCOUNTS

This document also contains other informa-
tion than the annual accounts and consoli-
dated accounts andis found on pages 1to 43
and 157 to 163 as well as the statutory sus-
tainability report on page 60 to 82. The other
information also consists of the remuneration
report, which we have had access to prior to
the date of this audit report. The Board of
Directors and the Managing Director are
responsible for this other information.

Our opinion on the annual accounts and
consolidated accounts does not cover this
otherinformation and we do not express any
form of assurance conclusion regarding this
other information.

In connection with our audit of the annual
accounts and consolidated accounts, our
responsibility is to read the information identi-
fied above and consider whether the informa-
tion is materially inconsistent with the annual
accounts and consolidated accounts. In this
procedure we also take into account our knowl-
edge otherwise obtained in the auditand
assess whether the information otherwise
appears to be materially misstated.

If we, based on the work performed con-
cerning this information, conclude that there is
a material misstatement of this other informa-
tion, we are required to report that fact. We have
nothing to reportin this regard.

RESPONSIBILITIES OF THE BOARD OF
DIRECTORS AND THE MANAGING
DIRECTOR

The Board of Directors and the Managing
Director are responsible for the preparation of
the annual accounts and consolidated
accounts and that they give a fair presentation
in accordance with the Annual Accounts Act
and, concerning the consolidated accounts, in
accordance with IFRS as adopted by the EU.
The Board of Directors and the Managing
Director are also responsible for suchinternal
control as they determine is necessary to ena-
ble the preparation of annual accounts and
consolidated accounts that are free from
material misstatement, whether due to fraud
or error.

In preparing the annual accounts and con-
solidated accounts, The Board of Directors
and the Managing Director are responsible for
the assessment of the company’s and the
group’s ability to continue as a going concern.
They disclose, as applicable, matters related
to going concern and using the going concern
basis of accounting. The going concern basis
of accounting is however not applied if the

Board of Directors and the Managing Director
intends to liquidate the company, to cease
operations, or has no realistic alternative but
to do so.

The Audit Committee shall, without preju-
dice to the Board of Director's responsibilities
and tasks in general, among other things over-
see the company's financial reporting pro-
cess.

AUDITOR'S RESPONSIBILITY

Our objectives are to obtain reasonable assur-
ance about whether the annual accounts and
consolidated accounts as a whole are free
from material misstatement, whether due to
fraud or error, and to issue an auditor's report
that includes our opinions. Reasonable assur-
anceis a highlevel of assurance, butis nota
guarantee that an audit conductedinaccord-
ance with ISAs and generally accepted audit-
ing standards in Sweden will always detect a
material misstatement when it exists. Mis-
statements can arise from fraud or error and
are considered material if, individually or in the
aggregate, they could reasonably be expected
toinfluence the economic decisions of users
taken on the basis of these annual accounts
and consolidated accounts.

Afurther description of our responsibility
for the audit of the annual accounts and con-
solidated accounts is available on Revisorsin-
spektionen's website: www.revisorsinspek-
tionen.se/revisornsansvar. This descriptionis
part of the auditor's report.

REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS

Opinions

In addition to our audit of the annual accounts
and consolidated accounts, we have also
audited the administration of the Board of
Directors and the Managing Director of Saab
AB for the year 2020 and the proposed appro-
priations of the company'’s profit or loss.

We recommend to the general meeting of
shareholders that the profit be appropriated in
accordance with the proposal in the statutory
administration report and that the members of
the Board of Directors and the Managing
Director be discharged from liability for the
financial year.

Basis for Opinions

We conducted the auditin accordance with
generally accepted auditing standards in Swe-
den. Our responsibilities under those stand-
ards are further described in the Auditor's
Responsibilities section. We are independent
of the parent company and the group in
accordance with professional ethics for

accountants in Sweden and have otherwise
fulfilled our ethical responsibilities in accord-
ance with these requirements.

We believe that the audit evidence we have
obtained is sufficient and appropriate to pro-
vide a basis for our opinions.

Responsibilities of the Board of Directors
and the Managing Director

The Board of Directors is responsible for the
proposal for appropriations of the company's
profit or loss. At the proposal of a dividend, this
includes an assessment of whether the divi-
dendis justifiable considering the require-
ments which the company's and the group’s
type of operations, size and risks place on the
size of the parent company's and the group's
equity, consolidation requirements, liquidity
and positionin general.

The Board of Directors is responsible for
the company's organization and the adminis-
tration of the company's affairs. This includes
among other things continuous assessment
of the company's and the group's financial sit-
uation and ensuring that the company's
organization is designed so that the account-
ing, management of assets and the compa-
ny's financial affairs otherwise are controlled in
areassuring manner. The Managing Director
shall manage the ongoing administration
according to the Board of Directors' guidelines
and instructions and among other matters
take measures that are necessary to fulfil the
company's accounting in accordance with law
and handle the management of assetsina
reassuring manner.

Auditor’s responsibility

Our objective concerning the audit of the

administration, and thereby our opinion about

discharge from liability, is to obtain audit evi-
dence to assess with areasonable degree of
assurance whether any member of the Board
of Directors or the Managing Director inany
material respect:

* has undertaken any action or been guilty of
any omission which can give rise to liability
to the company, or

* inany other way has acted in contravention
of the Companies Act, the Annual Accounts
Act or the Articles of Association.

Our objective concerning the audit of
the proposed appropriations of the com-
pany's profit or loss, and thereby our opin-
ion aboutthis, is to assess with reasona-
ble degree of assurance whether the pro-
posalis inaccordance with the Compa-
nies Act.

Reasonable assurance is a high level of
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assurance, butis not a guarantee thatan
audit conducted in accordance with gen-
erally accepted auditing standards in
Sweden will always detect actions or
omissions that can give rise to liability to
the company, or that the proposed appro-
priations of the company'’s profit or loss
are notin accordance with the Companies
Act.

Afurther description of our responsi-
bility for the audit of the administration is
available on Revisorsinspektionen's web-
site: www.revisorsinspektionen.se/revi-
sornsansvar. This description is part of the
auditor's report.

THE AUDITOR'S EXAMINATION OF THE
CORPORATE GOVERNANCE STATEMENT
The Board of Directors is responsible for the
corporate governance statement on pages
84 to 93 has been prepared in accordance
with the Annual Accounts Act.

Our examination of the corporate governance
statementis conducted in accordance with
FAR's auditing standard RevR 16 The auditor's
examination of the corporate governance
statement. This means that our examination of
the corporate governance statement is differ-

entand substantially less in scope than an
audit conducted in accordance with Interna-
tional Standards on Auditing and generally
accepted auditing standards in Sweden. We
believe that the examination has provided us
with sufficient basis for our opinions.

A corporate governance statement
has been prepared. Disclosures in accord-
ance with chapter 6 section 6 the second
paragraph points 2-6 of the Annual
Accounts Act and chapter 7 section 31
the second paragraph the same law are
consistent with the other parts of the
annual accounts and consolidated
accounts and are in accordance with the
Annual Accounts Act.

THE AUDITOR'S OPINION REGARDING THE
STATUTORY SUSTAINABILITY REPORT
The Board of Directors is responsible for the
statutory sustainability report on pages 60 to
83, and thatitis prepared in accordance with
the Annual Accounts Act.

Our examination has been conducted
inaccordance with FAR:s auditing stand-
ard RevR 12 The auditor s opinion regard-
ing the statutory sustainability report. This
means that our examination of the statu-
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tory sustainability report is different and
substantially less in scope than an audit
conducted inaccordance with Interna-
tional Standards on Auditing and generally
accepted auditing standards in Sweden.
We believe that the examination has pro-
vided us with sufficient basis for our opin-
ion.

A statutory sustainability report has
been prepared.

PricewaterhouseCoopers AB, Stock-
holm, was appointed auditor of Saab AB
(publ)'s by the general meeting of the
shareholders onthe 11 April 2019 and
has been the company's auditor since the
7 April2011.

Stockholm 1 March 2021
PricewaterhouseCoopers AB

Peter Nyllinge
Authorized public accountant
Partnerin charge

Bo Hjalmarsson
Authorized public accountant
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Auditor’s Limited Assurance Report on
Saab's Greenhouse Gas Emissions

TO SAAB AB (PUBL), CORPORATE IDENTITY
NUMBER 556036-0793

Introduction

We have been engaged by the Board of Direc-
tors and Group Management to undertake a
limited assurance engagement of Saab AB
(publ) ("Saab") greenhouse gas (GHG) emis-
sions for the year 2020, as disclosed on page
69 in the Annual Report 2020, more specifi-
cally in the diagrams "GHG emissions by
source” and "GHG emissions relative to Saab's
climate target 2030" (excluding forecasts)..

Responsibilities of the Board and Group
Management

The Board of Directors and Group Manage-
ment are responsible for the preparation of
the GHG emissions data in accordance with
the applicable criteria, as explained on page
68. The criteria consists of the Greenhouse
Gas (GHG) Protocol — A Corporate Accounting
and Reporting Standard, and the accounting
and calculation principles that the company
has developed. . This responsibility includes
the internal control relevant to the reporting of
GHG emissions that is free from material mis-
statements, whether due to fraud or error.

Responsibilities of the auditor

Our responsibility is to express a conclusion
on the reported GHG emissions based on the
limited assurance procedures we have per-

formed. Our assignment is limited to the his-
torical information that is presented and thus
does notinclude future-oriented information.

We conducted our limited assurance pro-
cedures in accordance with ISAE 3410 Assur-
ance Engagements on Greenhouse Gas
Statementsissued by IAASB. A limited assur-
ance engagement consists of making inquir-
ies, primarily of persons responsible for the
preparation of the GHG emission data, and
applying analytical and other limited assur-
ance procedures. A limited assurance
engagement has a different focus and a con-
siderably smaller scope compared to the
focus and scope of an auditin accordance
with International Standards on Auditing and
generally accepted auditing standards in Swe-
den.

The audit firm applies ISQC 1 (International
Standard on Quality Control) and accordingly
maintains a comprehensive system of quality
control including documented policies and
procedures regarding compliance with ethical
requirements, professional standards and
applicable legal and regulatory requirements.
We are independent in relation to Saab
according to generally accepted auditing
standards in Sweden and have fulfilled our
professional ethics responsibility according to
these requirements.

The procedures performedin a limited
assurance engagement do not allow us to
obtain such assurance that we would become

aware of all significant matters that could have
beenidentified if an audit was performed. The
conclusion based on a limited assurance
engagement, therefore, does not provide the
same level of assurance as a conclusion
based onan audit.

Our procedures are based on the criteria
defined by the Board of Directors and the
Group Management as described above. We
consider these criteria suitable for the prepa-
ration of the GHG emission data.

We believe that the evidence we have
obtained is sufficient and appropriate to pro-
vide a basis for our conclusion below.

Conclusion

Based on the limited assurance procedures
we have performed, nothing has come to our
attention that causes us to believe that Saab's
GHG emissions data (as specified above) is
not prepared, in all material respects, in
accordance with the criteria defined by the
Board of Directors and Group Management.

Stockholm, 1 mars 2021
PricewaterhouseCoopers AB

Peter Nyllinge
Authorized Public Accountant

Isabelle Hammarstrém
Sustainability Expert Member of FAR
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